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O Principles of Publication

At a time when US ambitions for a unipolar world or-
der have lost their appeal, a new order is taking shape thanks
to the multipolarization of world politics and the accelera-
tion of cooperation between developing countries, rejecting
the globalism of imperialist states. Under these conditions,
the new agenda of global cooperation should respond to
the needs and aspirations of developing countries seeking
joint development and solidarity under the guidance of pub-
lic-driven projects. In particular, the Belt and Road Initiative
(BRI) -put forward in 2013 by Xi Jinping, President of the
People's Republic of China- provides a suitable opportunity
and a sound foundation for the implementation of this new
agenda of global cooperation.

BRI is an epoch-making move to re-implement the
concept of the Silk Road, which dates back 2,000 years, to
a time when China was immensely contributing to global
prosperity and the development of trade and cooperation.
The revival of this concept entails a much more comprehen-
sive approach that also incorporates rail and sea transport,
and digital systems.

BRI proposes to bring together over 60 countries across
Asia, Europe, Africa, and Latin America -together account-
ing for nearly half of the world’s gross domestic product- for
prosperity and development at the initiative of China. Unlike
the Western-centered world order, BRI seeks peaceful collab-
oration for improving global trade and production towards
common goals for humanity. It firmly rejects crude imperi-
alist exploitation. Two thousand years ago, the Silk Road was
a conduit for the flow of gunpowder, spices, silk, compasses
and paper to the world. Today;, it offers artificial intelligence,
quantum computers, new energy and material technologies,
and space-age visions to developing countries. In addition,
the New Silk Road provides incentives and opportunities
for the development and implementation of bio-economic
schemes in stakeholder countries against the threat of cli-
mate change and other environmental threats that bring the
entire ecosystem to the brink of extinction.

Turkey has a significant role —real and potential- in ac-
celerating South-South cooperation. Turkey is conveniently
located as Asia’s farthest outpost to the West. It assumes a
critical position as a pivotal country on BRI’s North-South
and East-West axes. However, China's development and
BRI’s contribution to the future of humanity have remained
to a large extent underrecognized and superficially evaluat-
ed in Turkish academia, media, and politics. This is mainly
because Turkey’s academics, media professionals, and policy
makers have been observing China using Western sources.
In the same manner, China and BRT’s other potential part-
ners have been viewing Turkey through a Western lens.

BRIQ has committed itself to developing an in-depth
understanding of the present era, with a particular emphasis
on the new opportunities and obstacles on the road to the
New Asian Century.

BRIQ assumes the task of providing direct exchange of
views and information among Chinese and Turkish academ-
ics, intellectuals, and policy makers. In the meantime, this
journal will serve as a platform to bring together the intellec-
tual accumulation of the whole world, especially developing
countries, on the basis of the Belt and Road Initiative, which
presents a historic opportunity for the common future of
humanity.

BRIQ is also devoted to publishing research and other
intellectual contributions that underline the transformative
power of public-driven economies, where popular interests
are upheld as the basic principle, ahead of individual profit.
The fundamental tasks of BRIQ are to demonstrate how BRI
can contribute to the implementation of this public-driven
model, and to help potential BRI partners -including Tur-
key- to realize their real potential.

BRIQ stands for the unity of humanity and a fair world
order. It will therefore be a publication for the world’s distin-
guished intellectuals, especially those from Eurasia, Africa,
and the Americas: the defenders of a new civilization ris-
ing from Asia on the basis of peace, fraternity, cooperation,
prosperity, social benefit and common development.

& Submission Guidelines

BRIQ features a broad range of content, from academic
articles to book reviews, review essays, interviews, news re-
ports, and feature articles.

The Editorial Board can issue calls for papers for spe-
cial issues and invite authors to contribute manuscripts;
however, it also welcomes unsolicited submissions.

Submissions are invited in English or Turkish. All sub-
missions are to include a short biography (150-word limit)
and should be sent as Microsoft Word attachments to brig@
brigjournal.com Articles or other content that have been
previously published or are under review by other journals
will not be considered for publication.

BRIQ follows American Psychology Association (APA
style, 6 edition, https://www.apastyle.org) and uses Ameri-
can English spelling.

BRIQ applies a double-blind review process for all ac-
ademic articles.

Academic articles should be between 5000 and 9000
words in length, including abstracts, notes, references, and
all other content. Please supply a cover page that includes
complete author information, and a fully anonymized man-
uscript that also contains an abstract (200-word limit) and
five keywords.

Book reviews should not exceed 1,000 words; review
essays covering two or more works can be up to 3,000 words.

News reports consisting of brief analyses of news devel-
opments should not exceed 1,500 words; feature articles com-
bining reporting and analysis can be up to 3,500 words.

Please contact the Editorial Board for interview proposals.



FDITORIAL

The Only Viable Route for Developing Countries:
Building A Popular-Statist and Auto-Centric Model of Development

The truth of our times is that the neoliberal economic system has completed its course and is now nearing
its collapse. The success of this system rested on two imperatives, one being voiced by Fukuyama’'s dream of a
unipolar world and the other finding its expression in Milton Friedman’s “flat earth” thesis. However, it took great
struggles for humanity to learn that the reality of the 21st century lies in the persisting relevance of nation-states.
What brought the end of neoliberalism is the resistance of nation-states and their national economies to imperialist
oppression and exploitation, especially those of the People’s Republic of China, which is currently preparing to
overtake the United States as the world’s largest economy. This has also contributed to growing multipolarity in
parallel with the dissolution of the Atlantic system. The neoliberal policies imposed by the Atlantic system, which
represents the interests of the core countries or imperialist metropoles, have reached an insurmountable impasse.
The global pandemic and lockdowns have demonstrated the inadequacies and limitations of the “invisible hand
of the market”. Moreover, this has shown how the global economic system predicated on free markets, private
interests, and profit maximization is a dead end not only for people’s livelihoods but also for states’ ability to
achieve sustainable development.

Under these conditions, developing countries are pushed to deepen their economic policies that protect
the national market. In their quest to create alternatives to neoliberalism, they have also begun to concentrate
their efforts on advancing international cooperation based on equality, common good, and shared development.
The prevailing trend has become one that rejects neoliberal globalization, which aims at the abolition of national
borders.

The success that China has achieved over the 70 years since the 1949 revolution led by Mao Zedong is rightly
described as a “miracle”. The secret of China’s success lies in a popular-statist and auto-centric approach driven
by strategic planning.

Turkey has not remained immune to the growing trend against neoliberal globalization. In Turkey, there has
emerged a stronger will, on a governmental level, to tackle the problems caused by the neoliberal economic
program adopted in the 1980s. Turkey is showing the early signs of adopting a new economic model based on
state-led investments, production, and employment. Turkey’s historical legacy from the early Republican era
constitutes one of the main pillars of this effort. The secret of Turkey's economic development after the War of
Independence and the Republican Revolution led by M. Kemal Ataturk was based on the same formula as the
contemporary “Chinese miracle”: state planning, populist economic policies, labor mobilization, public investments,
public-private partnerships, and state-guided production and employment. China has already achieved historic
success by applying an advanced example of this model in the 21st century.

These two models point to the only viable route for developing countries: protecting their national markets
and strengthening the nation-state. This requires a strong government characterized by strategic planning,
popular-statist policies, and auto-centric development!

We are proud to announce that Ding Xiaoqgin, Secretary-General of the World Association for Political
Economy (WAPE) and one of China’s leading academics in the field of international economics, has joined the
BRIQ Advisory Board. Another newsworthy development is that BRIQ is now indexed in the Index Copernicus
Journals Master List, a prominent index of academic journals. Our journal was already indexed in CiteFactor,
another international index for academic publications.

Prof. Dr. Sencer Imer, one of Turkey's distinguished intellectuals and a BRIQ Advisory Board member, passed
away in January 2022. We offer our condolences to his relatives, friends, and the entire Turkish academic community.

FIKRET AKFIRAT

Editor-in-Chief
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National-Democratic State and
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Semih Koray - National-Democratic State and Development

ABSTRACT

The biggest difference of the 21st century from the 20th century is that the “Oppressed World” has created
from within itself a “Developing World” that tends to be an alternative to the imperialist system in all
aspects of life. The center of production in the world has shifted from the West to the East. The successes
of the People’s Republic of China, which led this process with a state-led and sharing approach, created
a “miracle” effect all over the world. Today, the whole world is in search of a more egalitarian and fair
international order. More importantly, the achievements of the Developing World and the multipolarity
accompanying it create a suitable ground for each country to benefit from international cooperation in
line with the development strategy it has determined for itself. Today, the decline of imperialist hegemony
and the widening of the living space of developing countries cause the objective imperatives of these
countries to play a more active role in guiding the attitudes of both their governments and their peoples.
The objective conditions in the world today create a very suitable basis for Turkey to complete its national
democratic revolution that it started with the Kemalist Revolution. The 20th century began with the rising
wave of democratic revolutions in Russia, Turkey, China and Iran. It is no coincidence that these four
countries are still at the forefront of the struggle against imperialist hegemony at the beginning of the 21st
century. This is a clear indication that our age is the Age of National Democratic Revolutions and Opening

up to Socialism.

Keywords: Keywords: China, developing world, economy, revolution, Turkey.

THE BIGGEST DIFFERENCE OF THE 21ST
century from the 20th century is that the “Oppressed
World” has created from within itself a “Developing
World” that tends to be an alternative to the imperialist
system in all aspects of life. The center of production
in the world has shifted from the West to the East. The
successes of the People’s Republic of China, which led
this process with a state-led and sharing approach under
the leadership of the state, created a “miracle” effect all
over the world. The growth and development theories
developed in the West began to be questioned radically.
The one-size-fits-all recipies imposed by the World Bank
and the International Monetary Fund on all countries
have now lost their credibility as well as their functionality.

The neoliberal international order of the USA, which
intended to dominate the globe in an unrestrained
way following the dissolution of the Soviet Union, is
now collapsing with the emergence of a multipolar
world. Today, the whole world is in search of a more
egalitarian and fair international order. More importantly,
the achievements of the Developing World and the

multipolarity accompanying it create a suitable ground for
each country to benefit from international cooperation in
line with the development strategy it has determined for
itself.

Today, in the Developing World, we are going through
a period in which objective imperatives strongly influence
subjective attitudes. The expansion of the sphere of life
gained by limiting the hegemony of the imperialist system
brought along the rapid spread of this effect in political,
economic and cultural fields. The fact that the currents
triggered by objective factors are so strong is unique to
the rising periods of revolution. Today, humanity is on the
verge of creating a wholly new world.

On the other hand, it is not possible for the tendencies
triggered by objective factors to automatically carry
humanity to this new world. Especially in our age, in
which humanity has reached the end of spontaneity in
social development, understanding this impossibility
seems to have become more important than ever. Despite
being unique to China, the most important lesson that

the Chinese experience teaches to the Developing World,
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Researchers work at the International Research Center
of Big Data for Sustainable Development Goals in
Beijing, capital of China, Sept 8, 2021. (Xinhua, 2021)

which faces a similar problem, is the indispensability of
applying a holistic program and strategy prepared in the
light of science under the leadership of the state to be
successful.

The Main Challenge of the Age of National-
Democratic Revolutions and Opening Up to
Socialism

The human factor lies at the center of productive
forces. The essence of man is his social being. Social
relations strengthen the human essence to the extent
they contribute to the ability of the society to change
the world by mobilizing the creativity and energy of the
society. Throughout history, social systems have tended to
reinforce the social essence of man during periods of rise,
while letting it wither away during periods of downfall. It
would not be misleading to take the impact of the system
on human social existence as an objective criterion in
determining what is socially advanced and what is socially
backward.

The position of man in the productive forces has
gained a different meaning than ever before. Mankind
has not reached the end of history, but it has reached the

end of spontaneity in the development of relations of
production. Capitalist relations of production constitute
the last instance of production relations that developed
spontaneously within the heart of the previous social
system. Capitalist relations of production did not emerge
as a product of democratic revolutions. On the contrary,
democratic revolutions arose as a result of capitalist
production relations that developed in the midst of
feudalism prior to the revolution. What the revolution has
accomplished is the breaking down of the feudal barriers
to the spread of these relations and making capitalism the
dominant mode of production.

However, neither socialist, nor national-democratic
production relations opening up to socialism come into
being by themselves in the heart of capitalism. Socialism
and the transition to a classless society were put forward
as a historical foresight before such a system became
real anywhere on earth. It is necessary to design the
relations of production towards socialism and therefrom
to a classless society, to create the necessary tools for
the implementation of the design, and to continue this
transformation in an uninterrupted manner. Such a
transformation requires a social organization that has a
holistic program created under the guidance of science,
integrates this program with implementation plans, leads
and mobilizes the society for the realization of these plans.
In other words, the continual design and transformation
of production relations has become a duty that falls upon
the human factor located at the center of productive forces.
Today, the social organization that is endowed with this
ability is the national-democratic state.

The leading role played by the state in making
capitalism the dominant mode of production in Germany,
Japan and Italy, which are the countries of “late capitalisn’,
is instructive in this respect. In the Age of Imperialism, the
path to “late capitalism” is blocked for oppressed countries.
Aiming at “late capitalism” therefore would inevitably
damage the independence and sovereignty of a developing

country by subordinating it to imperialist markets.




The main force, on which the protection of
independence and sovereignty can be based, is the
nation. A country’s letting itself to get directed by
imperialist market forces would end up with weakening
the nation. While the working classes, which make up
the majority of the nation, would be crushed under
this burden, an important part of the industrialists and
businessmen who are based on the country’s soil would
face destruction. The maximal goal of imperialism is
to liquidate the national states of the oppressed and
developing countries. The consequence of the weakening
of the national state is that the imperialist system gains
new positions to dissolve the nation by manipulating the
social fault lines within the country. On the other hand,
the disintegration of the nation weakens the nation-state

further as well.

IT\dependence and sovereignty
are the prerequisites to reveal the
production potential of the nation
at a maximal level.

The nation is also the main force of development of
the country in every field - first and foremost in the
economy - along with protecting and consolidating
the independence and sovereignty of a country.
Independence and sovereignty are the prerequisites to
reveal the production potential of the nation at a maximal
level. When unleashing this potential is accompanied
by sharing the wealth among the whole nation in a way
that reinforces the national unity, independence and
sovereignty will also be further assured unshakably.
Thus, the main challenge faced by the oppressed
developing countries is to strengthen the national unity
in order to preserve and consolidate their independence
and sovereignty, along with organizing and transforming
the production relations in a way that will optimize the

productive forces qualitatively and quantitatively.

Semih Koray - National-Democratic State and Development

There is no ready-made recipe for pursuing these two
aims in a harmonious manner such that they mutually
reinforce each other. Although different countries
can benefit from each other’s experience as they have
common problems, the main principle is that each
country determines and implements a development
strategy in every field, not only in economy, specific
to its own characteristics in the light of science.
Scientific socialism is the true guide in establishing and
transforming the relations of production, as well as in
managing this process so as to prevent the contradictions
between different classes and segments of the nation from
becoming antagonistic and without creating obstacles
to development. Today, this problem constitutes the
main source of the theoretical development of scientific
socialism in praxis.

This complex process, which covers all areas of life,
can only be carried out under the leadership of the
state. In order for the nation to mobilize its energy and
creativity, however, the state must truly be transformed
into the organized form of the nation. This goal can only
be reached under the guidance of scientific socialism.
Today, we are going through a period in which the
fact that the working class is the class that has to save
all of humanity in order to save itself has become very

prominent.

National-Democratic Revolution and
Development

As long as an abundance of production that enables
distribution according to need cannot be achieved,
competition in sharing will continue to exist among
individuals. Although the existence of individuals who
prioritize the public interest above their individual
interest constitutes an indispensable condition for social
progress of humanity today, it alone does not suffice
to eliminate the competition for distribution. In other
words, it is not possible to eliminate the contradiction

between public interest and individual interest through
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Container vessels loading at Yangshan Port,
Shanghai. (Ji Haixin/China Daily, 2022)

purely ideological struggle, as long as a suitable objective
ground is not established in economic terms.

Based on this conclusion, we can make the following
four inferences. First of all, it is inevitable to make use of
individual interest as a driving force in order to be able to
convert a nation’s potential into a productive power at a
maximallevel. Secondly, the shaping of this process cannot
be left to the spontaneity of the capitalist market forces,
and thus there is a need to design social and economic
mechanisms that will subordinate the individual interest
to the public interest. Thirdly, arranging the relations of
production so as to open the way for the development of
productive forces should not be considered as a one-shot
act, but rather as an uninterrupted process that should
continually be kept on the agenda. Fourthly, this process
can only be managed appropriately under the presence of
a political power that is guided by science and prioritizes

public interest over individual interest.

Creative Competition Instead of Destructive
Competition

Under capitalism, competition is unrestrained. In the
capitalist system, it was competition itself that destroyed
competition because of its lack of restraint. Regarding

everything that leads to domination as allowable has
led non-economic means of power to come to the fore
in competition. Monopolization is the product of this
self-destruction of competition. The financial capital
ceased to function as the blood circulation of production
and gained a dominating position over the production
economy due to the competitive advantage that money
capital owns. Most importantly, the aim of acquiring new
and powerful means of competition led to the formation
of the imperialist state, by making the state a collective
armed organization of finance capital under capitalism.
The imperialist state thus turned into an armed device
that serves to pave the way for the export of increased
finance capital, seeking new areas for itself. Today, the
imperialist state has gained a mafia-like character, which
is collecting tribute directly by means of force.

As a consequence, the capitalist system lost its
resource distribution efficiency, which it owned in its
competitive period. Today, the system that can benefit
from this ability of the markets is a national-democratic
system opening up to socialism. On the other hand, in
order for competition to continue its function to reveal
the production potential and creativity of the nation, it
is essential not to leave the economy to the spontaneity
of market forces, since the main factor that led to the
destruction of competition under capitalism was precisely
the spontaneity of the process. Competition serving
the aim specified above can only be sustained under
the leadership of a state that watches over the interests
of the whole nation, especially the working classes, and
that is equipped with the central tools needed to steer the
markets. Moreover, it is of vital importance for the state
to protect itself from the influences of those who gain
economic power in this process with the goal of letting
the state deviate from collective aims for the sake of
their own individual interests. In other words, “capitalist
roaders” need to be kept away from power, especially
from key points of power. Today, it is impossible for

an oppressed country to become a capitalist country




by getting integrated to the imperialist world market.
The only way for such a country to become a capitalist
country is, however, to “return to capitalism” after having
developed its economy through the national-democratic

revolution.

Planning to Subordinate Individual Interest to
Collective Interest

The regulatory and guiding role of the national-
democratic state on the markets is not limited to
intervening in the distribution process. Undoubtedly,
it is extremely important to ensure that all segments of
the nation benefit from the increase in welfare in order
to consolidate national unity. Moreover, it is necessary
to give priority to the poorest sections of the nation
and the poorest regions of the country. But limiting the
economic leadership of the state to this function simply
means reducing it to a “social state”. The long-term focus
of the collective interest is the development of productive
forces. For this reason, production is located at the top
of the planning hierarchy in terms of content and level.

It is essential that production goals reflect the interests
of the collective. Planning should not be considered as a
purely technical activity. Development is a two-legged
process with both economic and social aspects. That
is so as its implementation requires the strengthening
of the nation’s overall ability. Achieving the set goals
requires not only the training of a workforce equipped
with the necessary techniques and knowledge, but also
the mobilization of the nation by appropriating the
adopted strategy. Unleashing the energy and creativity
of the nation and ensuring effective participation in the
implementation of the strategy are of key importance.
Raising the cultural and social level of the nation is an
element that must be constantly observed. In case social
development lags behind economic development, the
consequence is that economic development both slows
down and moves away from the collective interest. It is
essential that every development strategy is accompanied

Semih Koray - National-Democratic State and Development

by a formal and nation-wide education strategy.
Planning includes determining both the goals and a
road map to be followed to achieve those goals. It is of
great importance to make the right distinction between
what is to be planned directly and what will benefit from
the functioning of the markets in order to reach the set
targets. To give an example from the human body, the
fact that our heartbeat, breathing, or functioning of our
internal organs are automated, enables us to concentrate
our consciousness beyond the bodily activities necessary
for survival. If one had to constantly run the “blood
pump” or “breathing bellows” oneself, one would not be
able to do anything but struggle to stay alive.
“Economic and Social Design” is a relatively new
branch of science that deals with the design of economic
and social mechanisms to ensure that the resulting
outcomes are compatible with the collective interest in
environments where the use of individual interest as a
trigger is inevitable. Concentrating on this field within
the science of economics is expected to yield quite

efficient results.

A Planning Process Based on Continual
Transformations Under the Leadership of the
State

The problem underlying the national-democratic
development is to ensure the harmony between the
productive forces and the relations of production in
a way that will develop the productive forces. This
situation necessitates constant readjustments in the
relations of production, depending on the qualitative
and quantitative improvement in the productive forces.
The Chinese Experience provides us with rich examples
in this respect.

What enabled China to acquire and develop
advanced technologies through partnerships between
China’s state companies and foreign companies in the
1990°s was that the production capability of China’s
manufacturing industry had already developed beyond
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a certain threshold with the Reform and Opening Up
Movement that had started in 1978. Eliminating the
inequality between rural areas and cities requires an
urbanization process compatible with the development
speed of the industry. One of the reasons why China was
locked in a high growth rate for a period was to ensure
that the planned urbanization could be carried out
without causing unemployment. In the transition from
an export-based economy to an economy that considers
strengthening the domestic market as its primary goal,
measures have been taken to reduce the savings rates
of households. This transition was accompanied by an
increase in welfare in the whole country, the middle class
was strengthened, and the transfer of resources towards
production to the relatively backward regions was
centrally accelerated in order to reduce the inequalities
between regions. This made it possible to eradicate
absolute poverty in China in 2021. The eradication
of absolute poverty was achieved not by “providing
monetary support’, but by creating new production and

employment opportunities.

I_Property relations are at the center

of relations of production. The
Chinese economy is today a mixed
economy led by the state.

In an economy directed sheerly by market forces,
it is not possible for backward technologies to survive
alongside advanced technologies that have become
widespread. The reason for this is that the main
factor that drives the economy is the “profit motive”.
However, in a state-led economy based on production
and employment, it is possible to use advanced and
backward technologies simultaneously in the same field.
China has successfully benefited from this opportunity
in its development process.

The development of productive forces is based
on raising the productivity of the workforce. Chinas
“high-tech zones, which were created to acquire
advanced technologies, are not limited to partnerships
established with foreign direct investments using
advanced technology. In each high-tech region, besides
the production activity, there are universities, vocational
schools and research and development centers.

As vocational schools carry out their training on
the job as a part of production activity, there is also a
division of labor between universities and R&D centers.
While universities are trying to develop solutions for the
relatively more general problems of the region, which
also require a theoretical approach, the task assigned to
R&D institutions is the designing of innovations that will
increase the competitiveness of products. In addition,
the obligation to employ a certain percentage of Chinese
managers at all management levels of the partnerships
in these regions is also meant to provide a wide-spread
“training in management”.

Property relations are at the center of relations of
production. The Chinese economy is today a mixed
economy led by the state. In the Chinese economy,
where public ownership, group ownership and personal
ownership coexist, different “hybrid ownership forms”
have also been “experimentally” examined in this
process. The designed hybrid property forms were first
put into practice in the pilot regions, and after testing
their ability to develop productive power, the successful
ones were expanded, while the unsuccessful ones were
abandoned.

Interest rates, exchange rates, inflation, employment,
savings and investment rates and similar macroeconomic
indicators form the climate of an economic environment.
Therefore, these variables have different optimal values
in terms of compliance with the priorities of each period.
The state should be equipped with the central tools
needed for the transformation of the economy, which will

enable it to make the route changes, naturally obeying




the objective causality relations that exist between these
variables. China, which has made such route changes
by regarding money as the “blood” of production and
thereby subordinating the money circulation to the
needs of production, has thus managed to come out of

the global financial crisis with relatively less damage.

The State Directed by the Public Interest Under
the Guidance of Science

Today, the nation is the main force for both the
protection of the independence and sovereignty of the
country against the imperialist hegemony and for the
development of the country. The nation-state is the
basic organization of the nation in this struggle. There
are two main principles for the successful management
of these processes by the national state. The first is
combining the guidance of science with the total and
effective mobilization of the nation; and the second is to
ensure that the political power adheres to the principle
of subordinating individual interest to collective interest.
To the extent these two principles are fulfilled, the
national state truly transforms into an organization of

the nation.

—

Political powers that adopt science
as a guide and serving the public as
a principle will form the pioneering
units of the New World sharing a
common future.

The main source of democracies established with
the bourgeois democratic revolutions in the West is
the need for reaching a compromise among the ruling
classes. The position assigned to the people in these
democracies is a passive one. The liberating effect of
the rise of capitalism led the people to go beyond the
position assigned to them by the system and to fight for

their rights. The imperialist countries managed to soften
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their internal contradictions by plundering the colonies
and gradually reduced democracy to a tool of disabling
systemic dissapprovals by dragging them to the edge of
the society. The function tailored to “democracy” by the
imperialist system in the developing world countries,
on the other hand, can be summarized as keeping
the country’s channels open to imperialist influence,
pressure and interventions.

However, the need of developing countries is to bring
the people to an active position. The main assurance of the
protection of the country’s independence, consolidation
of the nation’s sovereignty and the implementation of
development programs and strategies is the mobilization
of the nation. Thus, the Developing World needs a New
Democracy that looks after the masses to raise their level
by learning from their own experiences, and that serves
to unleash their creativity and productive energies.
Each country is faced with the task of establishing and
developing its own “New Democracy”, which fits its own
characteristics and whose main principle is “serving
the people’, instead of the one-size-fits-all “democracy
recipes” imposed by the West.

The formation and dissemination of political powers
based on public interest and sharing, relying on the
guidance of science in social and economic development
in the Developing World will only become possible if
this goal is appropriated by the whole nation, especially
the working classes. The dominance of the economically
powerful groups in power is an obstacle to this goal.
Political powers that adopt science as a guide and serving
the public as a principle will form the pioneering units of
the New World sharing a common future.

The Chinese Experience contains elements that are
instructive in this respect as well. The secret of China’s
success lies in the insistence on socialism together with
the re-discovery of nation as the fundamental social
force of our age. Today, special care is taken to keep
capitalist roaders away from power in order to continue

the construction of socialism in China.
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Opening the Nazilli Printed Cloth Factory, Nazilli, Aydin,
9 October 1937. (Atatlirk website)

An Egalitarian and Just International Order and
Development

Competition under capitalism has turned into
destruction at the stage of imperialism. The two world
wars, triggered by the rivalry between imperialists,
have brought a destruction to humanity, which is
unprecedented throughout history. The key concept of
the international order imposed by imperialism on the
world is “hegemony”. Today, hegemony encompasses not
only the coercive domination of the imperialist system
over the Oppressed World, but also the US control
over other imperialist countries within the imperialist
system’s own hierarchy. The neoliberal international
order designed and imposed by the USA for this purpose
is rapidly collapsing today. The main factor that led to
this rapid decline of US hegemony is the Rise of Eurasia.
This rising power, which tends to form an alternative
to the imperialist system in all aspects of life, aims to
jointly shape the common future of humanity. A new,
egalitarian, just and mutually beneficial international
order has already begun to be established within the
struggle against US hegemony in military, political,
economic, ideological and cultural fields.

Today, the only monotype system is the imperialist

world. Developing countries show a wide diversity due
to the fact that they are at different stages of the nation-
building process and their historical, cultural and social
backgrounds differ. The new international order will be
one that respects this diversity and allows each country
to benefit from international cooperation in line with
its own development strategy determined according to
its own characteristics. The diversity of the Developing
World will thus turn into a new source of power that
does not divide countries, but unites them in building
the common future of humanity. Interaction between
different cultures will strengthen the process of building
a new and higher level of common human culture.

A new international order can only be built with the
active participation of all countries in life and struggle.
The Belt-Road Initiative, led by China, is an effective and
important tool for advancing this process. The success
of this initiative, which also aims to transform the
terrestrial structure of Eurasia from being a disadvantage
to an advantage, depends on the participation of
other countries more effectively in both shaping and
implementing this initiative.

The most solid guarantee of an egalitarian and fair
international order is that all countries become strong.
China’s rapid development, which is described as
“miraculous”, has shown the whole world that poverty is
not destiny. It has thus been demonstrated how effective
a correct development strategy, which is set on the basis
of science and put into practice under the leadership
of the state, is in revealing the production potential of
a nation. It has become visible with naked eye that the
welfare of a country is not located behind mountains
that are not accessible. This is the most important lesson
to be drawn from the Chinese experience. Moreover,
the possibility of transforming “international relations”,
which acts as a hindrance under the imperialist system,
into international cooperation that each country can

benefit from in accelerating its own development in




the new international order opens up new horizons for

humanity.

|_Despite its diversity, the principles
of the Kemalist Revolution form
the backbone of the Developing
World’s common program today.

Programs, strategies and policies, no matter how
strongly they reflect the common aspirations of
humanity, are excluded from life as long as their objective
conditions are not met. Today, the decline of imperialist
hegemony and the widening of the living space of
developing countries cause the objective imperatives of
these countries to play a more active role in guiding the
attitudes of both their governments and their peoples.
President of Turkey, Tayyip Erdogan, recently made
a statement that they “adopted the Chinese model”
MetroPOLL Research Company, in its field research,
confirmed that the demand for Turkey to “give priority
to China and Russia” in its foreign relations has become
outweighing the demand of “giving priority to the USA
and the European Union” among the Turkish people.
Russia, China and Turkey are seen as friends of Africa
in the struggle against neocolonialism rising in this
continent. All of these are indications that the nations
of the world are seeing and learning the facts quickly
within their own experiences. The USA’ prioritization
its efforts to thwart the Belt-Road Initiative, or the
portrayal of Xi Cinping, Vladimir Putin and Tayyip
Erdogan in semi-official media organs of the imperialist
system as “leaders who must be eliminated as soon
as possible” form the other facet of one and the same
medallion.

Turkey achieved its independence and sovereignty
with the War of Independence against the imperialist
occupation at the beginning of the 20th century. The
Kemalist Revolution, led by Atatiirk, constituted a
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unique breakthrough of Turkey’s national-democratic
revolution. The principles of nationalism, populism,
republicanism, statism, secularism and revolutionism

the

Nationalism states that the basic power is the nation,

summarize Kemalist ~Revolution Program.
both for the protection of independence and sovereignty,
and for economic and social development. Populism
bases the revolution on the people - first and foremost
the peasantry - and the principle of serving the people.
It reflects the approach that the future of the country
cannot be secured without ensuring the welfare and
effective participation of the people. Republicanism is
the expression of the need for the nation-state to be truly
the organized form of the nation. Statism emphasizes the
indispensability of the leading and planning function of
the state for the construction of a national-democratic
economy and society. Secularism is the main tool
for overcoming the feudal elements that hinder the
nation-building process. Secularism is based on the
Enlightenment, which accepts science as the truest
guide in life. Revolutionism reflects the fact that the
revolutionary process must be carried out incessantly.

A century that has passed has not eroded the
principles of the Kemalist Revolution. Despite its
diversity, these principles form the backbone of the
Developing World’s common program today. Desired
benefits from flexibility can only be obtained in the
presence of a solid spine. The objective conditions in
the world today create a very suitable basis for Turkey
to complete its national-democratic revolution that it
started with the Kemalist Revolution.

The 20th century began with the rising wave of
democratic revolutions in Russia, Turkey, China and
Iran. It is no coincidence that these four countries are
still at the forefront of the struggle against imperialist
hegemony at the beginning of the 21Ist century.
This is a clear indication that our age is the Age of
National Democratic Revolutions and Opening up to

Socialism. g




Making Solid Progress Toward
Common Prosperity*
President of the People’s Republic of China Xi Jinping

"Bringing prosperity to all is an essential requirement of socialism, as well as

an important feature of Chinese-style modernization. The common prosperity

we are working to achieve is for everyone, and covers enrichment of people’s

lives in both the material and non-material sense. Even in the future when we

have reached a higher level of development, we still must not aim too high, and
steer clear of the idleness-breeding trap of welfarism. "
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AFTERTHE LAUNCH OF REFORM AND
opening up in 1978, through a thorough re-
view of both positive and negative historical
experiences, our Party (Communist Party
of China) came to realize that poverty is not
socialism, and thus began breaking down
the constraints of outdated systems. This al-
lowed some areas and some people to beco-
me better-off first, and drove the liberation
and development of productive forces.
Since the 18th CPC National Congress
held in 2012, the Central Committee has
kept a firm grasp on new changes in our sta-
ge of development, and given greater weight
to gradually achieving the goal of prosperity
for all. To this end, our Party has promoted
coordinated development between different
regions, and adopted effective measures to
improve people’s wellbeing, win the batt-
les to eradicate extreme poverty and build
a moderately prosperous society in all res-
pects. These efforts have created conditions

conducive to bringing about prosperity for
all. We have thus advanced into a histori-
cal stage in which we will make solid steps
toward common prosperity.

We are now marching toward the Second
Centenary Goal of building China into a
great modern socialist country. In response
to the evolution of the principal challenge
facing Chinese society and people’s growing
needs for a better life, we must make achie-
ving common prosperity the focus of the
Party’s efforts to seek happiness for all Chi-
nese people, which will in turn solidify the
foundations of the Party’s long-term gover-
nance. High-quality development requires
high-caliber workers. Only by promoting
common prosperity, increasing urban and
rural incomes, and improving human ca-
pital can we raise total factor productivity
and build a strong base of momentum for
high-quality development. We are now li-
ving in a world in which income inequality

* The text is retrieved from Qiushi website, http://en.qstheory.cn/2022-01/18/c_699346.htm
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is a glaring problem. Some countries have
witnessed the growth of a huge gulf betwe-
en rich and poor and the collapse of the
middle class, which has led to social divi-
sion, political polarization, and a surge of
populism. This is a profound lesson. We in
China must make resolute efforts to prevent
polarization and promote common prospe-
rity in order to safeguard social harmony
and stability.

Meanwhile, we must be soberly aware that
unbalanced and inadequate development
remains a prominent problem in China.
In particular, there are large disparities in
both development and income distribution
between rural and urban areas, and between
regions. The latest round of scientific and te-
chnological revolution and industrial trans-
formation has not only given a strong push
to economic development, but also exerted a
profound impact on employment and inco-
me distribution. This includes certain nega-
tive impacts that we must take effective steps
to address.

Eringing prosperity to all is an essential
requirement of socialism, as well as
an important feature of Chinese-
style modernization. The common
prosperity we are working to achieve is
for everyone, and covers enrichment of
people’s lives in both the material and
non-material sense.

Bringing prosperity to all is an essential
requirement of socialism, as well as an im-
portant feature of Chinese-style moderniza-
tion. The common prosperity we are working
to achieve is for everyone, and covers enri-
chment of people’s lives in both the material
and non-material sense. It is not prosperity
for a minority, nor is it rigid egalitarianism.

We should undertake thorough research
on targets in different stages, and advance
common prosperity in phases. By the end of
the 14th Five-Year Plan period (2021-2025),
we will have made solid progress toward
bringing prosperity to all, while gaps betwe-
en individual incomes and actual consump-
tion levels will gradually narrow. By 2035,
we will have made more notable and subs-
tantive progress toward common prosperity,
and equitable access to basic public services
will be ensured. By the middle of this cen-
tury, common prosperity will be basically
achieved, while gaps between of individual
incomes and actual consumption levels will
be narrowed to an appropriate range. To re-
ach these goals, we must promptly formu-
late an action plan for promoting common
prosperity, and devise rational and workable
systems of targets and methods of evaluation
that suit China’s national conditions.

There are four principles that we must ad-
here to in advancing common prosperity.

First, encouraging people to pursue
prosperity through innovation and
hard work

Just as a happy life is achieved through
hard work, common prosperity can only be
created with ingenuity and effort. We must
stay committed to ensuring and improving
people’s wellbeing through development.
Making high-quality development the top
priority, we will create more inclusive and
equitable conditions for people to further
their education and enhance their capacity
for self-development. This will boost human
capital and improve specialized skills throu-
ghout society, build up people’s capacity to
find jobs and start businesses, and make




President Xi Jinping chaired and delivered a key speech at a forum on high-quality follow-up development of the Sout-
h-to-North Water Diversion Project in Nanyang, Henan Province. He is seen here the day before the meeting chatting
with locals in nearby Zouzhuang Village at a green farm producing vegetables and fruits set up with business develop-
ment fund for people relocated as a result of the water diversion project, May 14, 2021. (Wang Ye/Xinhua, 2021)

people better able to achieve prosperity.
We must prevent rigidified social strata by
maintaining clear channels for upward mo-
bility and creating opportunities for more
people to become better-off. By doing so,
we will foster a development environment
that encourages everyone to participate and
dissuades them from getting lost in the ide-
as of “lying flat” and “involution”

Second, upholding our basic
economic system

We must base our work on the reality
that China remains in the primary stage of
socialism, and reaffirm our commitment
to the development of both the public and
non-public sectors of the economy. We
must uphold the predominance of public
ownership while also allowing various for-
ms of ownership to develop side by side, so
as to leverage the important role of the pub-
lic sector in advancing common prosperity.
Meanwhile, we should also promote healt-

hy growth of the non-public sector of the
economy and of people working in this sec-
tor. While allowing some people to become
prosperous first, we should lay more stress
on pushing these people to give a helping
hand to those following in their wake. In
particular, we should encourage people ins-
piring others to pursue prosperity through
diligent work, entrepreneurship, and legiti-
mate business activities. Improper means of
acquiring wealth must not be encouraged,
and breaches of laws or regulations must be
handled in accordance with the law.

Third, doing our utmost while
working within our means

We must set up a rational public policy
framework and form a reasonable pattern
of distribution in which everyone gets a fair
piece of the pie. We must make greater ef-
forts and adopt more effective measures to
see that the people have a greater sense of
fulfillment. But at the same time, we must




also be aware that the gap between China
and developed countries in terms of level
of development remains large. Taking into
account both what is necessary and what is
possible, we must ensure and improve pe-
ople’s wellbeing whilst maintaining the sus-
tainability of our economic development
and financial resources. We must not be
overly ambitious or get people’s hopes up
by making promises that we are not able
to keep. The government cannot take on
everything. Instead, its main responsibility
should be strengthening the development
of projects related to public wellbeing that
are fundamental, inclusive, and focused
on meeting basic needs. Even in the futu-
re when we have reached a higher level of
development and are equipped with more
substantial financial resources, we still
must not aim too high or go overboard with
social security, and steer clear of the idle-
ness-breeding trap of welfarism.

Fourth, pursuing incremental
progress

As a long-term goal, achieving common
prosperity will take time. We cannot ex-
pect to accomplish it overnight. We must
have a full picture of the long-term, comp-
lex, and onerous nature of this goal, and
recognize that to realize it we can neither
wait around nor be too hasty. Some deve-
loped countries began industrializing cen-
turies ago, yet as a result of deficiencies in
their social systems, they have not only fa-
iled to crack the problem of common pros-
perity, but are facing increasingly severe
disparity between rich and poor. We must
therefore be patient, and work one step at
a time to ensure that our efforts produce
concrete results. While making solid prog-
ress in building Zhejiang Province into a
demonstration zone for common prospe-

rity, we must also encourage other areas
to explore effective paths tailored to the-
ir own conditions. We will draw together
experience, and then gradually apply it in
other areas.

Eur general guidelines in this regard
are to adhere to the people-centered
philosophy of development, promote
common prosperity through high-
quality development, and properly
balance the relationship between equity
and efficiency.

Our general guidelines in this regard
are to adhere to the people-centered philo-
sophy of development, promote common
prosperity through high-quality develop-
ment, and properly balance the relationship
between equity and efficiency. We should
establish basic institutional arrangements
enabling coordination and complementa-
rity between the primary, secondary, and
tertiary distribution. We should intensity
our efforts to regulate distribution throu-
gh taxation, social insurance, and transfer
payments while also working to make these
efforts more precise. This will help us ex-
pand the relative size of the middle-income
group, raise incomes among low-income
earners, properly adjust excessive inco-
mes, and prohibit illicit income, creating
an olive-shaped distribution structure that
is larger in the middle and smaller at each
end. By doing so, we will be able to promo-
te social fairness and justice and people’s
well-rounded development, and make solid
strides toward the goal of common prospe-
rity for all.

To achieve this goal, we will focus our
efforts on the following six areas:




President Xi Jinping speaks to locals taking part in ethnic cultural activities for the Double Third Festival outside
the Anthropology Museum of Guangxi in Nanning on the morning of April 27 during a tour of Guangxi Zhuang
Autonomous Region, April 25-27, 2021. (Xie Huanchi/ Xinhua, 2021)

1. We will work to make our
development more balanced,
coordinated, and inclusive.

We will accelerate efforts to improve the
socialist market economy, and promote more
balanced, coordinated, and inclusive develop-
ment. In order to make regional development
more balanced, we will implement major re-
gional strategies and coordinated regional de-
velopment strategies, refine the transfer pay-
ments system, reduce gaps in per capita fiscal
spending between regions, and increase sup-
port for underdeveloped areas. We will also
work to boost coordination in development
between different industries. To this end, we
will expedite reform of monopoly industries
and promote coordinated development betwe-
en the real economy and the financial and real
estate industries. Moreover, we will support
the development of small and medium-sized
enterprises, and create an environment in

which enterprises of all sizes develop in an in-
ter-reliant and mutually reinforcing manner.

2. We will strive to expand the size of the
middle-income group.

Focusing on key groups, we will take targe-
ted measures to help more low-income earners
enter the middle-income bracket. Graduates
with higher education are an important source
for populating the middle-income group. We
must therefore raise the quality of higher edu-
cation, seeing that students are able to acquire
a specialty from schools and apply this speci-
alty in practice. In this way, we will help gradu-
ates adapt to the needs of social development
as quickly as possible. Technical workers also
represent an important part of the middle-in-
come group. With this in mind, we will step up
training of skilled personnel and increase wa-
ges among technical workers in order to attra-
ct more high-caliber talent to join their ranks.




Owners of small and medium-sized enterpri-
ses as well as self-employed people are part of
an important group building wealth through
entrepreneurship. To help them maintain ste-
ady business operations and enjoy sustained
growth of income, we will improve the busi-
ness environment, reduce tax burdens, and
provide more market-based financial services.

now-income groups are the key target
of assistance and support in our efforts
to promote common prosperity. We
must increase investment in human
capital that covers all groups, ease the
education burden on families facing
difficulty, and raise the education levels
of children of low-income families.

With regard to rural migrant workers, who
constitute another important source of midd-
le-income earners, we will deepen reform of
the household registration system, and add-
ress problems related to education for children
living with their parents who are from rural
areas but now working in cities, helping them
hold steady jobs and feel more at ease about
living in the city. We will appropriately raise
the pay packages of public servants, especially
those working at the local level, as well as pri-
mary-level workers of state-owned enterprises
and public institutions. Additional steps will
be taken to boost income generated from ur-
ban and rural houses, rural land, and financial
assets.

3. We will promote equitable access to
basic public services.

Low-income groups are the key target of
assistance and support in our efforts to pro-

mote common prosperity. We must increase
investment in human capital that covers all
groups, ease the education burden on fami-
lies facing difficulty, and raise the education
levels of children of low-income families. By
refining the pension and medical insurance
systems, we will narrow gaps in funding and
benefits between working and non-working
individuals, and between urban and rural
residents step by step, and gradually increa-
se basic pension benefits for rural and urban
residents. We will improve the assistance sys-
tem for basic needs, working faster to reduce
disparities between urban and rural social
assistance standards and gradually raising
minimum subsistence allowances for both
urban and rural residents in order to ensure
that people’s basic needs are met. We will also
take steps to improve the housing supply and
support systems. Acting on the principle that
houses are for living in rather than for spe-
culation, we will encourage both renting and
purchasing of housing, implement city-spe-
cific policies, refine policies for long-term
rental housing, and increase the supply of go-
vernment-subsidized rental housing. Priority
will be given to addressing the demand for
housing from new urban residents.

4. We will adopt more rigorous measures
to regulate high income.

While ensuring that legitimate income is
protected in accordance with the law, we must
also prevent polarization and eliminate unfair
practices in distribution. We will regulate ex-
cessively high income in a reasonable manner,
improve the personal income tax system, and
standardize the management of capital gains.
We will make active and prudent efforts to
advance real estate tax legislation and reform,




and carry out trials in this regard. We will
enlarge the role of consumption-based taxes
in regulating distribution, and look into ex-
panding the scope of excise taxation. We will
strengthen standardized management over
public interest and charitable endeavors, and
improve preferential tax policies in order to
encourage high-income groups and enterpri-
ses to give more back to society. We will put
unreasonable incomes in check, and inten-
sify efforts to regulate income distribution
in monopoly industries and state-owned en-
terprises. In particular, we will rectify abnor-
malities such as increasing executive incomes
under the guise of reform so as to set income
distribution straight. We will strictly prohibit
unlawful income, take determined steps to
stop influence peddling, and crack down on
methods of obtaining illegal income inclu-
ding insider dealing, stock market manipula-
tion, financial fraud, and tax evasion.

Mg

ringing prosperity to all is highly
integrated with our efforts to promote
well-rounded human development.
We must reinforce the guiding role of
core socialist values, and strengthen
education on patriotism, collectivism,
and socialism.

After years of experiment, we have de-
veloped a complete package of measures to
tackle poverty, but we still need to build up
experience on how to achieve prosperity. We
will strengthen protection of property rights
and intellectual property rights, and ensure
that legitimate activities to acquire wealth are
protected. We must firmly oppose disorderly
expansion of capital, establish negative lists
for access to sensitive fields, and intensify an-

ti-monopoly oversight. Meanwhile, we must
energize entrepreneurs, and promote sound
and well-regulated development of all types
of capital.

5. We will strive to achieve common
prosperity also in a non-material sense.

Bringing prosperity to all is highly
integrated with our efforts to promote well-
rounded human development. We must
reinforce the guiding role of core socialist
values, and strengthen education on
patriotism, collectivism, and socialism. By
developing public cultural undertakings and
improving the public cultural service system,
we will continue to satisfy people’s diverse,
multileveled, and multifaceted demands
in the intellectual and cultural sphere. We
must also do better at guiding discourse on
the push for common prosperity, clear up
confusion among people with a lack of solid
understanding, and ensure that people are not
too eager for quick results or afraid of facing
challenges, thereby cultivating a favorable
environment of public opinion for advancing
common prosperity.

6. We will bring common prosperity
to rural areas and rural residents.

The most arduous and formidable tasks
in advancing common prosperity still lie in
rural areas. While we need to press ahead
with common prosperity in rural areas, it is
inadvisable to quantify targets like we did
in the poverty alleviation campaign. We will
consolidate and build upon the success we
achieved in the fight against poverty. In doing
so, we will strengthen monitoring over people
at risk of lapsing or relapsing into poverty,
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Chinese President Xi Jinping in the symposium on advancing the high-quality follow-up development of the South-to-North
Water Diversion Project, in Nanyang, central China's Henan Province, May 14, 2021. (Wang Ye/ Xinhua, 2021)

and be prepared to take quick action to help
them if needed. We will also continue to give
a leg up to counties that have been lifted out
of poverty so as to guard against new poverty
or large-scale relapse into poverty. We must
make all-round efforts to implement the rural
revitalization strategy. For instance, we will
accelerate agricultural industrialization, put
rural assets to use, and increase the property
income of rural residents, thereby helping
them become prosperous through hard
work. We will boost development of rural
infrastructure and public service systems,
and improve the living environment in rural
areas.

To sum up, I believe that achieving common
prosperity is a holistic concept in the same
vein as building a moderately prosperous
society in all respects. Common prosperity is a
goal for all of society, and therefore we should

not break it up into separate goals for urban
and rural areas or for the eastern, central, and
western regions. Instead, we should adopt
an overall perspective. In order to achieve
common prosperity for 1.4 billion people, we
must put in persistent effort and maintain a
realistic attitude. Our goal is neither to bring
prosperity to everyone simultaneously, nor
to see that regions reach a certain level of
affluence all at the same time. Different groups
of people vary not only in terms of the level of
prosperity they can potentially achieve, but
also the length of time they need to achieve
it. Furthermore, it would be impossible to
develop all regions at the same pace because
of the gaps in wealth that still exist between
them. This is a dynamic process of pushing
ahead, and we must put in continuous effort
to reap continuous results.

This was an excerpt from General Secretary Xi Jinping’s speech at the 10th meeting of the Central Financial and Economic

Commission on August 17, 2021.




Peer-Reviewed Article

China: A Socialist Model of Development?

&

MICHAEL ROBERTS

Economist

Michael Roberts worked as an economist in the City of London for various financial institutions for
over forty years. His academic papers can be found here: https://independent.academia.edu/Micha-
elRoberts33. He has written several books including: The Great Recession - a Marxist view (Lulu,
2009); The Long Depression (Haymarket, 2016); Joint ed: World in Crisis (Haymarket, 2018); Marx
200 (Lulu, 2018); and Engels 200 (Lulu, 2020). He is joint author with G. Carchedi of a forthcoming
book published this summer by Pluto Press: Capitalism in the 21st century - through the prism of va-

Iue. He blogs regularly at thenextrecession.wordpress.com

Email: bobmckee99@yahoo.com

How to cite: Roberts, M. (2022). China: A socialist model of Development?. Belt & Road Initiative
Quarterly, 3(2), 24-45.



Michael Roberts - China: A Socialist Model of Development?

ABSTRACT

In the past 40 years, China’s growth has been phenomenal. Since the global financial crisis and the Great
Recession in the major capitalist economies, China has continued to close the output gap with the leading
capitalist economies. Will China continue to catch up in the next 40 years or will it suffer the fate of
the so-called “middle income trap” experienced by other “emerging” economies? The paper considers
three possible explanations for China’s economic progress: that offered by: neoclassical growth theory;
a Keynesian-style forced investment model; and a Marxian model based on the laws of value and the
productivity of labor. The neoclassical model highlights China’s comparative advantage of cheap and
plentiful labor; the Keynesian model concentrates on the role of China’s high investment ratio; the Marxist
model emphasizes China’s exceptional curbing of the law of value in capitalist production, allowing the
faster expansion of labor productivity while revealing the essential contradictions within “socialism with

Chinese characteristics”
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Unprecedented Development

THIS YEAR, XI JINPING WILL OBTAIN
an unprecedented third term as President of
China and General Secretary of the Communist
Party of China (CPC). He is now China’s most
powerful leader since Mao Zedong. Like Mao,
Xi now has his own ‘body of political thought’
carrying his name as added to the Communist
Party’s constitution after the 19th Party Congress
at which Xi pledged to lead the world’s second-
largest economy into a “new era of international
power and influence”. At a closing ceremony
in the Mao-era Great Hall of the People, it was
announced that Xi’s Thought on Socialism with
Chinese Characteristics for a New Era had been
written into the party charter: “The congress
unanimously agrees that Xi Jinping Thought
... shall constitute [one of] the guides to action
of the party in the party constitution,” a party
resolution stated (Li, 2017).

In the past 40 years, Chinas growth has been
phenomenal. And since the global financial
crisis and the Great Recession of 2008-9 in the
major capitalist economies, China has continued
to close the output gap with the leading capitalist
economies. Chinas industrial output has risen
from being about 70% of the US in 2008 to
overtaking the US by a substantial margin to
reach 140% by 2019. In those 12 years before the
pandemic broke, China’s industrial output rose
150% while industrial production in the US rose
just 25%. With 19% of the world’s population,
no country has ever grown so fast - only India,
with 16% of the world’s people, is close. Back
in the early 1980s, three-quarters of the world’s
people were better off than the average Chinese.
Now only 31% are (Roberts, 2020a). In 2010, 87
countries had a higher per capita gross domestic
product (GDP) than China, but 83 were lower.

This is an achievement without precedent.
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Figure 1. Share of global GDP: China and India ($ market prices)
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Source: World Penn Tables 10.0, author's calculation.

Even if China’s average real economic growth
were to slow from hereon to about 5% a year
instead of the near double-digit expansion of
the past, the gap with the G7 economies would
continue to narrow. China’s working population
has now peaked, but there are still hundreds of
millions of rural workers and peasants to be

incorporated into the industrial machine; and
China is still sucking up as much of the world’s
raw materials as it needs to sustain its expansion
(Roberts, 2020a).

There is no other way to describe it: China
is exceptional in the history of economic
development over the last 250 years, surpassing
even the earlier economic miracles of Asian
economies like Japan or Korea. China’s share of
global income has increased from less than 4%
in 1968 to near 20% in 2021, with most of that
increase occurring only after 2002. Indeed, the
change in China’s share alone explains 87% of
the entire decline in the share of the advanced
economies in the period 1980-2015. India is
nowhere compared to China (Figure 1).

As a result of this exceptional growth in
output and incomes, nearly 900 million Chinese
have been taken out of poverty (or $1.90 a day
as defined by the World Bank (2016)), while

Figure 2. Share of population living at below $5.5 a day
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other huge “developing” economies have made
little progress (Figure 2). Even if we use a more
realistic threshold for poverty of $5.5 a day,
China’s poverty rate is well below its peers.

GDP is but one measure of progress. A
key indicator of human development is life
expectancy. From life expectancy at birth in 1960
of just 44 years, China’s average life expectancy
is now 77 years. It is catching up with the US,
where there has been a fall since the end of the
Great Recession. And China